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O 250032Z FEB 75 
FM SECSTATE WASHDC 
TO USMISSION OECD PARIS IMMEDIATE 
INFO AMEMBASSY ROME IMMEDIATE 

CONFIDENTIAL STATE 041781 

EXCON 

E.O. 11652: XGDS-1 

TAGS: ESTC, COCOM, IT, CH 

SUBJECT: ITALIAN MILLING AND BORING MACHINES TO PRC - 
IL 1U91 

REF: A) COCOM DOC (74)1077 
B) ROME 1204 

1) DEL SHOULD INFORM THE COMMITTEE THAT, AS RESULT OF THE 
BILATERAL DISCUSSIONS MENTIONED BY THE ITALIAN DELEGATE 
IN COCOM DOC (75)187, THE U.S. AUTHORITIES LIFT THEIR 
RESERVATION TO REF A. THEY ATTACH SPECIAL WEIGHT TO 
GOI ASSURANCES THAT THE EQUIPMENT IS PARTICULARLY SUITED 
TO THE STATED END USE AND THAT APPROPRIATE INTERFACING, 
EMBARGOED NUMERICAL CONTROL EQUIPMENT, AND HEAVY ROTARY 
TABLES FOR THE MILLING AND BORING MACHINES ARE NOT TO BE 
PROVIDED BY THE EXPORTER. IN TAKING THIS POSITION, U.S. 
CONFIDENTIAL 
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AUTHORITIES ARE PARTICULARLY MOTIVATED BY DESIRE TO AVOID 
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THE CONSEQUENCES OF CAUSING SERIOUS DAMAGE TO THE EXPORTING 
COUNTRY WHICH HAS ALREADY ENCOUNTERED IRRECOVERABLE 
EXPENSES IN INITIATING CONSTRUCTION OF THE MACHINE TOOLS 
IN QUESTION. HOWEVER, U.S. CONCERNS ARE SUCH THAT WE 
WOULD NOT WIS TIS DECISION TO UE REGARDED AS A PRECEDENT 
FOR FUTURE CASES. 

2) EMBASSY MAY CONVEY ABOVE POSITION TO THE APPROPRIATE 

GOI AUTHORITIES AND NOTE THAT APPROVAL IN THIS CASE WAS 
BASED ON THE DESIRE TO BE RESPONSIVE IN AVOIDING THE 
DIFFICULTIES WHICH DENIAL WOULD POSE FOR ITALY. KISSINGER 
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